
MARKETS IN PERSPECTIVE:  Russia - Ukraine 
 

 
The Russian invasion of Ukraine is a deeply troubling event, and we are all shocked and saddened by the humanitarian situation.  
The conflict will have its effect on the global financial markets and while the final outcome is unknown, it is important to put the situation into 
some context. 
 
We do know about the importance of staying invested amid turbulent markets and negative headlines. This is one of the greatest challenges in 
determining our investment outcome. Knowing the right thing to do, during times like this can often be difficult.  
   
Below we have included some charts to provide some historical factual data. Hopefully, this information will help you in navigating these 
turbulent times.   
 
Advice ……………. 
Geopolitical events of this kind tend to have a short-term and very unsettling impact on markets. However, the lessons of the past are that 
markets will adjust in a relatively short timeframe once the conflict is contained. There are of course risks aplenty – the geopolitical map of 
Europe may well be being re-written by these events. We may yet see further aggression by Russia and more severe sanctions and there are 
risks of contagion to the banking system because of the scale of loss for Russian assets. The most likely path now looks like a more protracted 
conflict, and this will create a period of uncertainty for markets – history suggests that markets will recover once the outcome starts to become 
more certain. 
 
For investors the evidence of past events of this kind is to be patient and to focus on long-term goals and objectives  
 
 If there is anything we can do for you, please just let us know.   
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U.S. STOCK MARKET RETURNS DURING MAJOR WARS 
 

 
Source: First Trust Global Portfolios Management / Ken French Data Library. Past performance is no guarantee of future results. Ken French data library uses the CRSP database. Universe includes all New York Stock 
Exchange (NYSE), American Stock Exchange (AMEX) & NASDAQ stocks. Returns are market-cap weighted. Dates used for each war are as follows: World War II: 8/12/1941–2/9/1945; Korean War: 27/6/1950–27/2/1953; 
Vietnam War: 8/3/1965–29/3/1973; Gulf War: 2/8/1990–28/2/1991; Iraq War: 20/3/2003–15/12/2011. Total market returns use data from 1/7/1926–31/12/2021. Standard deviation is the measure of dispersion of 
historical returns around a mean rate of return, and a lower standard deviation indicates less volatility. An investor cannot invest directly in an index. The information presented is not intended to constitute an investment 
recommendation for, or advice to, any specific person. 
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U.S. STOCK MARKET RETURNS AFTER MAJOR GEOPOLITICAL SHOCKS 
 

 
Past performance is no guarantee of future results. Source: First Trust Global Portfolios Management / Ken French Data Library. Ken French data library uses the CRSP database. Universe includes all New York Stock 
Exchange (NYSE), American Stock Exchange (AMEX) & NASDAQ stocks. Returns are market-cap weighted.24/2/2022 data is from Bloomberg and represented by the S&P 500 Index. The S&P 500 Index is an unmanaged 
index of 500 stocks used to measure large-cap U.S. stock market performance. An investor cannot invest directly in an index. The information presented is not intended to constitute an investment recommendation for, 
or advice to, any specific person 
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STOCK MARKET CORRECTIONS & SUBSEQUENT YEAR RETURNS - S&P 500 Index 
 

 
 
Source: First Trust Global Portfolios Management / Bloomberg. Performance is price return only (no dividends). Past performance is no guarantee of future results. For illustrative purposes only and not indicative of 
any actual investment. Market correction: When the market fell at least 10% from its recent peak. Index returns do not reflect any fees, expenses, or sales charges. These returns were the result of certain market factors 
and events which may not be repeated in the future. The S&P 500 Index is an unmanaged index of 500 stocks used to measure large-cap U.S. stock market performance. Investors cannot invest directly in an index. 
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CRISIS AND EVENTS - S&P 500 Index: 1970 – 2022 
 
This chart shows the growth of $10,000 based on S&P 500 Index performance over the last several decades. Looking at the market’s overall resiliency through major crises 
and events helps to gain a fresh perspective on the benefits of investing for the long-term. 

 
 
Source: First Trust Global Portfolios Management / Bloomberg, First Trust Advisors L.P., 31/12/1969 - 25/02/2022. Past performance is no guarantee of future results. This chart is for illustrative purposes only and not 
indicative of any actual investment. The S&P 500 Index is an unmanaged index of 500 stocks used to measure large-cap U.S. stock market performance. Investors cannot invest directly in an index. Index returns do not 
reflect any fees, expenses, or sales charges. Stocks are not guaranteed and have been more volatile than the other asset classes. These returns were the result of certain market factors and events which may not be 
repeated in the future. The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. 


